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Question 1 [20 marks] 


The interaction between Goods and Services Tax (GST), Fringe Benefits Tax (FBT), and 
Income Tax is complex and burdensome. For example, the reimbursement of mobile 
phone expenses where an employee uses their phone partly for work purposes is based 
on conflicting central rules. This creates a disproportionate administrative burden to the 
taxes raised. In contrast, when it comes to entertainment expenses there is an aspect of 


uniformity in the interaction of the tax regimes. 


With reference to legal authority, critically evaluate this statement. 


Question 2 [20 marks] 


With reference to legal authority, discuss the assessability of the following 
amounts that a complying superannuation fund has received: 


e Employer contributions paid to the superannuation fund; 


e Unfranked dividends received from a small proprietary limited company (a non- 
related entity) in which the fund holds shares; 


e Dividends franked to 100% from a listed public company; 


e Acapital gain from the sale of shares in a listed public company; 


e Interest from term deposits; 


e A roll-over amount from a complying superannuation fund; 


e A roll-over amount from a non-complying superannuation fund; and 


e Rent on a residential investment property leased to a related entity (a 
discretionary trust). 
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Question 3 [20 marks] 


Tissue Ltd sells paper products. The aggregated turnover of the company is less than $2 


million. The company is registered for Goods and Services Tax (GST). Tissue Ltd’s 


operations during the 2019 Fringe Benefits Tax (FBT) included the following benefits 


provided to its employees: 


$34,000 for cars. Input tax credits are available; 

$12,000 for debt waivers on outstanding loans; 

$900 for in-house expense payments; 

$800 for newspapers delivered to the business premises; 

$3,000 for membership fees associated with employment duties; 

$5,200 for expenditure on accommodation costs incurred because employees 
were required to live away from their usual place of residence in performing 
employment duties; 

$18,000 for biscuits, cakes, and snacks consumed on the business premises; 
$126,000 for child care facilities located on the business premises; and 
$46,000 for tablet computers and laptop computers provided to employees. 
Each employee received a tablet computer and laptop computer at the same 
time. Each device was provided primarily for work purposes. 


With reference to legal authority, discuss and calculate FBT liability of Tissue Ltd. 


Question 4 [20 marks] 


Peta is a grazier running her business as a sole trader. Her operations during the 2019 


financial year included the following transactions: 


$9,000 to install troughs and water pipes; 


$47,000 from wool clip — August shearing; 


$27,000 from wool clip — May shearing - early due to drought; 


$12,500 on shearing expenses (Peta does a lot of the shearing herself); 
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e $4,000, an overall profit calculated on Commonwealth Government 
Compensation paid on the death of 600 head of cattle due to tuberculosis. If the 
cattle had not died in the paddock then they would have been compulsorily 
destroyed; 


e $7,000 on construction of dividing fences which were finished on the 31 January; 


e $14,000 spent on triple superphosphate (fertiliser); 


e $6,000 on construction of a new dam which was completed on the 30 April; and 


e $32,000 spent on a utility vehicle. 


With reference to legal authority, discuss the deductibility or assessability of the 


above transactions. 


Question 5 [20 marks] 


In Beckett v Tax Practitioner’s Board [2018] AATA 1860, [25] it was stated: 


The registration eligibility criteria for an individual tax agent include appropriate 
qualifications, experience and professional indemnity insurance. An individual registration 
applicant must also satisfy the Tax Practitioners Board that they are “fit and proper”: see 
TASA s 20-5. That will largely depend on satisfaction that the person is of “good fame, 
integrity and character’:- TASA s 20-15(a). The considerations that may inform such an 


assessment are not prescriptively defined:- see TASA s 20-15(b) ... 


With reference to legal authority, critically evaluate this statement. 


Please remember - This examination paper MUST BE HANDED IN. 
Failure to do so will result in the cancellation of all marks for this examination. 
Writing your name and number on the front will help us confirm that your paper has been returned. 
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